CLASaiFtCAiiON 


COUNTRY 


Approved 66^Mfe¥»82-0045ti^3fe3^cfi^ Q003^ 

fli^FORiSATiOW REPORT 


Gcrsaan^ (^^aslan Zone) 


CD NO. 25X1 

DATEDISTR ^ DSC 50 


/yn.0 


SUBJECT Tbe Deutoche TJotenlsaal: HO. OF PAGES 2 



25X1 


3.> Durin:^ the second quarter of 1950, bank crGdito to the anount of DM 2,596,000,000 
\? 3 re '^I’antodo For the third quarter a lin5.t of K. 3,695,000^000 credit lijas pro- 
jected « ^ report is not yet available on the extent to which derands on this 

fii-^re were nade, but it arpears that because of the ©xtrene financial difficulties 
in idiich the Tieople-o-med enterrrises find themselvos, it tdll have been iiecessary 
to take mxiunuin advanta/^o of all allox^d barJc credits o 

4:. In the second quarter for 1950, the Tlandolsor^anisation (IIO) received binlt 

credits of over DII 106,000,000. For the third quarter, 110 asted for a credit 
of up to Di: 215,00’^,000, which i»o .^ranted. On 26 Oeptenler, hO had nearly 
ta':an \xo credit for the fu3-l anount allovBd in tho third rmartor. 


5-» The DDR budget for 1950 includes an expected incone of DI; 2,400,000,00^j from 

the hOa liot-jevor, the nonthly gross incone fron I-n sales 'las been approxinately 

DI! I?^0j000,000« At ti-'is rate the gross incone vjould be only Dh 2, 160,00", 000 25X1 

for tho ontii-^ your, and of th.is roughly sisrty-five roTcent is profits 
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DENTIAL 


6., SincQ the end of "'ertorbor 1950, the cash on Mrtd bank 

ar‘d 5to aT''n 370 ! 5 iilr"ntoly 90 affiliates in the Soviet 2ione has hee^'rodaced f 3 x>rn 
mi 1,100,000,000 to Dll. 850,000,000. This difference in cash standing is ac- 
coimted for in the a) pajrrBnt of DM 100,000 on pie-currency refona accounts 
belonging to the aged, b) increases in social sectarity paynents and penalons 
to retired persona, c) inoiraaoea in salaries and wages. In or r-.to avoid a 
ft.irthor shrinkage of cash reserves, the fliniotry of Finance has undartaken, 
in cooperation idth the Deutsche IlotenbanJc and the Soviet Sone organization 
o ' savings bonks (Spe.rkassonverband) , the development of new ideas for in- 
creaoiri;'^ savings deposits^ 

7, The need for money units of DT5 1.00 and DM 2.00 lias steadily Increased. The 
Deutsche Tlotenbank, therefore, has plans for the issue of DM 100,000 in new 
notes of these denoninations. The issue of the more desirable coins has bsen 
ruled out because of the shortage of non-ferrous netals. Dven the supply of 
suit,ablo paner for the printing of currency presents the .greatest difficulty 
at present in bringing out the new issue. For this sane reason, the printing 
of ieplacoraont notes liad to be deferred until sonettoo in 1951. 
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